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Climate Change - An integrated framework Climate Cha“ge PﬂllC}’ alone will not solve the
! climate change problem
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There is a two-way relationship between N & +  Macm-economic policy: taxes, subsidies, other fiscal
climate change and sustainable development [ ] policies, structural acfjustment
= *  Trade policy: “embodied carbon®, removing bamiers for
* Climate change will warsen the gap in distributional goods and [ —— 1 e — low-carbon praduicts, domestic energy sources
services between and within generations as the poor and ”“"L::" i -z '—""___ b *  Energy securnity policy: efficient energy use, domestic energy
disadvantaged will be the mest affected B == sources ) :
*  An effective climate change strategy will require a portfolio of policies . A;.:Es to Wr enemqy; bio-energy, poverty tariffs
and measures that integrate development, equity and sustainability " Mfﬂﬂﬁl}'lﬂiﬂ:‘ clean fue.l 5
* Linking sustainable development with climate change policies will *  Bank lending policies: lending for efficiency/renevable
miake it sasier to control climate changes risks energy, avoid lock-in into old technologies in developing
* Decision making in a sustainable development context would require ol
broadening economic analysis of climate change, by inchuding all A broad range of policy initiatives is needed
co-benefits in energy, environment, trade, economics, banking

20 YEARS OF THE IPCC

Working Group IlI - Climate Change Mitigation

The Working Group Ill Assessment and

Special Reports reflect an evolution of ideas
regarding the economics and social dimensions of
climate change mitigation

Between 1970 and 2004 III ' l
greenhouse gas (GHG) emissions | Ill . i . L |

have increased by 70%

Mitigation is possible and a wide range of mitigation technologies are
commercially available now and in the mid-term — but hard choices are needed

By 2025 GHG emissions are projected 1o increase
between 25-90% {using IPCC SRES scenarios), but
bottem up and top down studies indicate that there
15 sufficient economic mitigation patential over the
coming decades to offset the growth in emissions.

: i -l g All sectors can contribute, but the respective potential and costs differ within regions and among economic sectors,
s f ): *  Alamge number of mitigation technologies are available now and in the near future

= *  An effective carbon-price signal could realize significant mitigation potential
i- *  Avariety of policies and instruments are available to create incentives for mitigation action

— RDA&D efforts and technalogy transter
; Investments in new technalogies

o e e R E —  Market creation

— Tax credits and charges

— Standard setting and regulatory measures
*  Changes in lifestyles and behaviour patterns can

contribute to chimate change mitigation

- Occupant behaviour, cultural patterns,
consumer choices

— Reduction of car usage, improved urban
planning and more availability
of public transpart
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Short-term action matters to achieve
stabilization targets in the longer term

Mitigation efforts over the next two to three decades
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and insurance,
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